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2 Technical Working Group on Education in Fraud and Forensic Accounting (TWG)
3 Bureau of Alcohol, Tobacco, Firearms and Explosives (ATF)

4 the Federal Bureau of Investigation (FBI)
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3 the National White Collar Crime Center

s o iy o 4 SG) lih p o Ml )3 ol (30a O a3 3 Sl 531 ¢ IS T i o Sle il 31 oS s 4B p
Ol 53 Ysame Jlasl cpl o das (oo 5y Slslo b 35 Lo & o gae slazel b Sl S ste (030 SO 8 b 56 08,05,
.ui\i@g&:)lau;ugup,;;dsq,mu_;u;,,.w;,\J,,\;,_;LcQumdbugwwtb}u@p&mdww
(N4 o ¥y (L)
el ol JS 4 iy o 3 5 plin 5 Comd e Sl ot Sl eslitle s p SOV G565 (B s b 3 s 4l p
..uj@,,w\,,;m@,wuﬂuptshz\;\6&\@}suﬁgéu¢gw1§;g‘@@‘5urﬁ‘u;uJ_,;wljﬁ:wuﬂ
2k 4l b ol o Sl S 5 o e anelr Sl aih Ao 7 S e ol O 1 s ool (1815 plerl S ge 5 Ji
Al D&l ol ouo,;1,6g-)ujd,g¢j.uﬁ,wufww;fua,.:%you,auao)y,uﬁd;
4 Association of Certified Fraud Examiners (ACFE)

crl ool Ol ol 33 51 e Avrr 51 i b B b Olaatte S5 5 bt S0 ool 5 Ol 53 B A5 Ol 0 S5
gas (S3I oly 5550 T ST m s LealKiils 53 B gy dte) 53 Ui iseT S Coda 4 55 Jlo 25 seT S i Ll OloL
e ¢ ACFE) LIS b5 o Olamainie ol ey 8 (o " e (6,0 o35 50T a0l " 0T 0550l o7 ISl (ol e
Lobwaadl ols 515 dms ezl pl gae oS S e olastl 53 (85 el slie 5 (a3 50 Solalllas 3,25 = ) ) Glows (o3 50T
Lo 5 (2815 ool i 53 Db iy (25507 sl il 36 iy 25507 B gy " Ol b e ¥ S
33 (AAA)S LT (s sl s 5w 51" INNovation in Accounting Education award" s il 41,575 251" ol glial
W38 5 i s Y Y Jl
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Name

Affiliation(s)

Title/Background/Area of Expertise

Ben Bailey

Bailey & Glasser

Prosecuting/Defense Attorney

Joseph Carcello versity of
essee/Committee
Sponsoring Organizations of the

Director of Research, Corporate Governance
Center/Coauthor of COSO Report

Treadway Commission (COSO)
Richard Johnston National White Collar Crime Executive Advisor
Center (NW3C)
Michael D. Federal Bureaun of Retired FBI Assistant Director/Practicing
Kirkpatrick Investigation/Independent Forensic Accountant, CPA
Consultant
Mary Jo Kranacher ~ York College, CUNY Chair, Department of Accounting and Business;
ACFE Board of Regents, New York State
Society of CPAs
Richard Lanza Toys “R? Us____ Manager of Internal Audit

Bonnie Morris* est Virginia University

President, Artificial Intelligence/Emerging
Technologies Section of the American
Accounting Association

Charles Owens Ernst & Young Senior Executive, Global Investigative and
Dispute Services
Heriot Prentice Institute of Internal Auditors (IIA)  Director of Technology Practices
Richard A. (Dick) West Virginia University Professor, CPA, CFE, Consultant (Forensic
Riley, Jr.* Accounting)
James Robertson Asa Pembroke, Inc. Formerly with FBI Training Academy
Gary Stoops National Cyber Forensic Training ~ Former Chief of Staff, NW3C
Alliance
Anthony Torchia KPMG Partner
Joseph Wells/ Association of Certified Fraud Founder and Chairman of the Board/
Toby Bishop Examiners (ACFE) President and Chief Executive Officer

* Cochairs and principal investigators along with Max M. Houck.
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Name Affiliation(s) Title/Background/Area of Expertise
W. Steve Albrecht Brigham Young University ~ Associate Dean, Andersen LLP Alumni Professor
of Accounting, Textbook Author
Andrew Bailey Securities and Exchange Former Deputy Chief Accountant (Retired
Commission/University of 12/10/05)/Professor Emeritus
Illinois, Urbana-Champaign
Mark Beasley North Carolina State SAS No. 99 Task Force, COSO Report Coauthor
Tim Bell KPMG Director, Assurance Research
Douglas Carmichael Public Company Accounting Chief Auditor
Oversight Board
George Curtis Utica College Director, Economic Crime Management Program
Dennis Dycus State of Tennessee Fraud Investigations
Craig Fink FirstEnergy Internal Audit (Fraud Investigations)
Franco Frande U.S. Department of Justice,  Chief, Financial Investigative Services Division
Bureau of Alcohol, Tobacco, (Forensic Accounting, Financial Investigations)
Firearms and Explosives
Jonny Frank PricewaterhouseCoopers/ Partner-in-Charge, Fraud Risks and Controls/
Yale Senior Faculty Fellow
Tom Frecka @ersity of Notre Dame Vincent and Rose Lizzadro Professor of
‘ Accountancy, Litigation Support Services
Glen Gainer State of West Virginia State Auditor
Steve Gladis Steve Gladis Former Associate Dean, University of Virginia,
Communications School of Professional Studies
W. Robert Grafton Carmax/Andersen Audit Committee Chair/Former Managing Partner
Worldwide
Lester Heitger __—TIndiana University Professor and Textbook Author
Dana Hermanson ~ ~___ Kennesaw State University ~ COSO Report Coauthor
M. Jay Myers Internal Revenue Service Special Agent, Senior Course Developer and
Instructor
Marylu Korkuch Chubb Corporation Vice President
Bert Lacativo PricewaterhouseCoopers/ Partner, Dispute Analysis & Investigations/
AICPA Forensic and Litigation Services Committee
Tom Lamm Information Systems Audit  Director of Research, Standards and Academic
and Control-Association Relations
Darryl Neier Qw York University/ Adjunct Professor/
obel & Company Director, Litigation Support Group
Elizabeth Oliver Washingfon & Lee Accounting Department Head
University
Zoe-Vonna Palmrose University of Southern Professor and Fraud Research, SAS No. 99 Task
California Force
Sri Ramamoorti Grant Thornton LLP/ Partner, National Corporate Governance
Academy for Government Group/Chairman
Accountability
Stephen E. Silver Deloitte & Touche Managing Director, Southeast Fraud and Forensic
Investigation Practice and Firm Subject Matter
Expert
Sondra Stallard _—University of Virginia Dean - Continuing and Professional Studies
Jerry Strawser / Texas A&M University \ Dean - Mays Business School
Tom Weirich \S:tral Michigan / Professor/Career and Development Committee
iversity/ AICPA
Mary Jo White Debevoise & Plimpton LLP  Partner, Former US Attorney, District of New York
(Eric Hartline)
George Young / Florida Atlantic Universiﬁ\ Academic Director, Masters Program in Forensic
Accounting
Paul Zikmund W Manager, Forensic and Investigative Service/
Rider University Adjunct Faculty (Formetly Director of Forensic
Audit at Tyco)
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" a stand-alone exposure course
2 Criminology
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" The AICPA Forensic and Litigation Services Committee developed the definition. See also Crumbley, D. Larry,

Lester E. Heitger, and G. Stevenson Smith, Forensic and Investigative Accounting, Chicago: CCH Incorporated,

2005.

2 Black, Henry Campbell, Black's Law Dictionary, Sixth ed., St. Paul: West Publislung Co., 1990.

3 Association of Certified Fraud Examiners

4 Fraud Examiners

5 Adapted from Association of Certified Fraud Examiners, Fraud Examiners Manual, Austin: Association of

Certified Fraud Examiners, 2005.

8 Fraud investigation
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2 Wells, Joseph T., Principles of Fraud Examination, Hoboken, NJ: John Wiley & Sons, 2005).
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Francis C. Dykeman, FORENSIC ACCOUNTING: THE ACCOUNTANT AS EXPERT WITNESS (New York:
John Wiley & Sons, 1982).
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G. Jack Bologna and Robert L. Lindquist, FRAUD AUDITING AND FORENSIC ACCOUNTING: NEW
TOOLS AND TECHNIQUES (New York: John Wiley & Sons, 1987).
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Albrecht, W. Steve, Conan C. Albrecht, and Chad 0.Albrecht. Fraud Examination. Revised
Mason, OH: Thomson South-Western, 2006.

Albrecht, W. Steve, and Chad 0.Albrecht. FraudExamination &Prevention. Mason, OH:
Thomson South-Western, 2003.

Anastasi, Joe. The New Forensics: Investigating Corporate Fraud and the Theft of
Intellectual Property. Hoboken, NJ: John Wiley & Sons, 2003.

Association for Certified Fraud Examiners. Fraud Examiners Manual, 2005.

Bologna, G. Jack, and Robert J. Lindquist. Fraud Auditing and Forensic Accounting.
Hoboken, NJ: John Wiley & Sons, 1995.

Caseware IDEA, Inc. IDEA 2004 Workbook, 2004.

Cheffers, Mark, and Michael Pakaluk. Understanding Accounting Ethics. Manchaug, MA:
Allen David Press, 2005.

Crumbley, D. Larry, Lester E. Heitger, and G. Stevenson Smith. Forensic and Investigative
Accounting. Chicago: CCH Incorporated, 2005.

Davia, Howard R., Patrick C. Coggins, John C. Wideman, and Joseph T.
Kastantin.Accountant's Guide to Fraud Detection and Control. Somerset, NJ: John Wiley
& Sons, 2000.

DiGabriele, James, ed. Forensic Accounting in Matrimonial Divorce. Philadelphia:
Edwards, Inc., 2005.

Friedman, Jack P. Litigation Services Handbook Case Studies: Accounting, Economic,
and Financial Issues in Litigation Support Research. Hoboken, NJ: John Wiley & Sons,
2003.

Internal Revenue Service. Financial Investigations: A Forensic Approach to Detecting
and Resolving Crimes. IRS Publication 17 14 (Rev. 1-2002), Washington, DC: Internal
Revenue Service, 2002

IT Governance Institute. IT Control Objectives for Sarbanes-Oxley. Rolling Meadow,
IL:IT Governance Institute, 2004.
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Lanza, Richard B. Proactively Detecting Occupational Fraud Using Computer Audit
Reports. Altamonte Springs, FL: The Institute of Internal Auditors Research Foundation,
2004.

Mena, Jesus. Investigative Data Mining for Security and Criminal Detection. Oxford,
UK: Butterworth Heinemann, 2003.

Wells, Joseph T. Principles of Fraud Examination. Hoboken, NJ: John Wiley & Sons,
2005.

Wells, Joseph T. Occupational Fraud and Abuse. Austin: Obsidian Publishing Co., 1997.
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Journal of Forensic Accounting
Journal of Forensic Economics
Journal of Fraud Studies (forthcoming)
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ACFE Educator Reference Material for members.

Beasley, Mark S.,Frank A. Buckless, Steven M. Glover, and Douglas F. Prawitt.

Auditing Cases: An Active Learning Approach, Second Ed Upper Saddle River, NJ:
Prentice Hall, 2002.

Cases on auditing, fraud and forensic accounting published in Issues in
Accounting Education.

Cullinan, Charles P., and Gail B. Wright. Casespom the SEC Files: Topics in Auditing.
Upper Saddle River, NJ: Prentice Hall, 2003.

' sl Sy

“The Certified Fraud Examiner”’b

* Discusses and illustrates the types of services offered by Certified Fraud Examiners;
also reviews the requirements for becoming a CFE.

“The Corporate Con: Internal Fraud and the Auditor”

* [llustrates common financial frauds committed by employees and managers within
business and government; interviews with criminals, many taped in prison, are featured.
“Cooking the Books: What Every Accountant Should Know About Fraud”

* Designed to educate the external auditor about fraud detection; highlights three of the
largest financial statement frauds of the 20th century, taped on location with the actual
people involved.

“Beyond the Numbers: Professional Interview Techniques”

w))T.M\{@d})?' GO dgLﬁﬁjk‘bM%(ACFE)JB&L_))HJ}QM M‘bjhf&}‘ﬁ‘jz&f\

http://www.acfe.com :c.L.
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* Examines professional interviewing techniques; consists of three hidden camera
interviews conducted by a CFE investigating cases of possible missing assets and
embezzled funds.

“How to Steal $500 Million”
* Highlights the massive financial statement fraud that happened at PharMor, a
deep-discount retail chain.

“Little Favor, Big Mistake’’b
* Reenacts the modus operandi for a $15 million credit card fraud ring.

“The Fraud Trial”

» Examines the legal process involved in trying someone suspected of fraud; contains
actual footage of the trial of an assistant police chief suspected of embezzling money
from the police department.
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mAmerican College of Forensic Examiners (Certified Forensic Accountant)
American Institute of Certified Public Accountants
AICPA Consulting Standards in Litigation Engagements
Antifraud & Corporate Responsibility Resource Center
Business Valuation and Forensic & Litigation Services
mAssociation of Certified Fraud Examiners
mAssociation of Government Accountants

mCommittee of Sponsoring Organizations (COSO)
Report of the National Commission on Fraudulent Financial Reporting
(1987)
Internal Control-Integrated Framework (1992)
Fraudulent Financial Reporting: 198 7-1 99 7, An Analysis of US.Public Companies
(1999)
Enterprise Risk Management-Integrated Framework (2004)
mForensic Accounting Society of North America

m|nstitute of Internal Auditors

® |T Governance Institute

m|nformation Systems Audit and Control Association (ISACA)
® National Association of Certified Valuation Analysts
mNational Association of Corporate Directors

mNational Litigation Support Services Association

mNetwork of Independent Forensic Accountants (England)
mProfessional Liability Underwriting Society (PLUS)

mRisk & Insurance Management Society (RIMS)
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" professional codes of conduct
2 conflicts of interest
3 Written engagement letters

See AICPA Engagement Letters for Litigation Services -Business Valuation and Fraud and Litigation Services

Practice Aid 04-1

4 The Frye and Daubert Standards
5 factual testimony
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! Effective legal risk assessment
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2 See also U.S. Department of Justice, Ofice of Attorney General, "Principles of Federal Prosecution of

Business Organizations™ (note 15).
3 arbitration

4 mediation

3 restitution

6 termination
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8 AICPA SAS No. 99 :Consideration of Fraud in a Financial Statement Audit
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? COSO's Enterprise Risk Management Framework
19 International Auditing and Assurance Standards Board ISA 240: The Auditor's Responsibilities Relating to

Fraud in an Audit of Financial Statements
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! Federal Sentencing Guidelines

2 Foreign Corrupt Practices Act

3 Protecting Investors through Audit Oversight (PCAOB)s AS-2 and AS-3
4 11A Practice Advisories 12 10 .A2-1and 1210.A2-2

5 Federal Rules of Evidence

¢ SEC Staff Accounting Bulletin (SAB) No. 99.
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Mason, OH: Thomson South-Western, 2006.
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5 Proactive fraud auditing.
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2 vulnerabilities

3 "softer" side of the control environment

4 Committee of Sponsoring Organizations of the Treadway Commission
5> anomalous discoveries

6 data-mining

7 investigation

10 Chain of custody (CoC)
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2 confirmatory and rehting evidence

> body language

¢ interviewing

7 interrogations

8 Analytical techniques.

12 Testimonial evidence
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! Tax reporting fraud

2 fraud schemes

3 Fictitious revenue

4 ACFE, Fraud Examiners Manual, 2005, Section 1.3 (see note 5). See alternative taxonomies:

Albrecht et al., FraudExamination, Revised (see note 25);

Bonner, Sarah E., Zoe-Vonna Palmrose, and Susan M. Young, "Fraud Type and Auditor Litigation," The
AccountingReview 73 (4) (October 1998): 503-532;

Carcello, Joseph V., Mark S. Beasley, and Dana R. Hermanson,Fraudulent Financial Reporting: 1987- 1997-An
Analysis of U.S. Public Companies, New York: COSO, 1999. Crumbley et al., Forensic and Investigative
Accounting, (see note 3).

5 Concealed liabilities

¢ capitalization of expenses.
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" Out-of-pocket costs.
2 Incremental and marginal revenue and costs.
3 Appropriate loss period
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" torts

2 remedies

3 restitution

4 reliance

5 punitive

6 commercial damages

7 damages-equitable

8 closely held businesses

9 stand-alone business activities
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! pleadings
2 subpoenas
3 depositions

4 The adversarial nature of the litigation environment.
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6 overstated expenses
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8 Multiple reimbursements
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2 Invoices to phony companies.

3 Phony invoices to legitimate companies.

4 Supporting invoices.

5 Recording refuds from suppliers as revenue
6 contract deposits

7 Factoring receivables and crediting income instead of receivables
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" Premature revenue recognition

2 books held open

3 bill and hold

4 consignment sales

5 future services or continuing vendor involvement are still due

6 Fee income for receivables collection recognized prematurely
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" Wash sales

2 Recognizing NOL carry-forwards when not appropriate
3 Misclasification

4 empty boxes for hollow square

5Consigned inventory

6 Overstating inventory in transit between locations.
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" Outstanding checks

2 Overvalued assets

3 Inadequate allowance for bad debtslloan loss reserve

4 obsolescence reserve

5 altering aging

6 Capitalization of expenses into inventory

7 Not writing down investments.

8 Showing PPE(plant and equipment) at appraised value instead of cost.

9 Allocating too much of total purchase price in a merger to fixed assets
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" Failure to record valuation allowance on deferred tax assets.

2 Failing to accrue expected or contingent liabilities for litigation, tax
3 Underaccrued warranties

4 management perks

5 Management Discussion and Analysis (MD&A)
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" Treating loans from principals as equity
2 Fictitious sales to related parties.
3 Less-than-arm's-length transactions
4 one lump sum
5 Charging a fixed asset to expense.
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" Kickbacks.
2 Embezzlement
3 Consolidation issues
4 Inter-company transactions
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